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2 Impact on individuals:  
general considerations 

• The Association Agreement (AA) will have different impact 
on individuals depending on their social roles.  

• We analyzed the potential impact of the Agreement on 
the following social roles: 

– Consumers (issues related to prices, safety, quality of goods 
and services as well as consumer protection) 

– Hired employees (issues related to labor market situation, 
employee rights protection, etc.) 

– Businessmen (issues related to ease of starting a business, 
business environment, etc.) 

– Households (issues related to environmental standards, 
community development, rural development) 

– Medical patients (issues related to public health) 

– Civic activists (issues related to civil society involvement) 

– Professionals (issues related to education, recognition of 
qualifications, etc.)  

 



3 

Impact on consumers 

Arrangements Potential effects 

• Arrangements on: 
• Import duties and tariff rate 

quotas 
• Export subsidies 
• Bilateral safeguards 

Effect on prices ( or ) and product 
variety ( or )  

• Harmonization of legislation and 
procedures on technical barriers to 
trade (TBTs)  

Effect on prices ( or ), product 
safety (), quality (), variety ( or 
) as well as consumer awareness () 

• Harmonization of legislation and 
procedures on sanitary and phyto-
sanitary measures (SPSs) 

Effect on prices ( or ), product 
safety (), quality (), variety ( or 
) 

• Cooperation in ensuring high level of 
consumer protection and 
harmonization of Ukrainian 
legislation with the EU acquis 

Improved quality of information 
provided to consumers 
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Impact on consumers: prices 

Factors contributing to price 
decrease 

Factors contributing to price 
increase 

• Increased competition between 
the EU and Ukrainian producers on 
the domestic market due to the 
lifting of trade barriers: 

• Abolition or reduction of 
import duties 

• Setting zero tariff rate quotas 
for meat and sugar imports 

• Streamlining customs 
procedures 

• Reduced transaction costs on the 
domestic market 

 

• Implementation and maintenance 
of higher standards of product 
safety and quality entail higher 
costs 

• Increased intellectual property 
rights protection will drive up 
prices of products with intellectual 
property component  

• Abolition of the EU export subsidies 
on agricultural products exported 
to Ukraine 
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Impact on consumers: prices 

Factors postponing price 
decrease 

Factors postponing price 
increase 

• Bilateral safeguards on the 
following products: 

• Motor vehicles (effective for 10 
to 15 years) 

• Second-hand clothing 
(effective for up to 5 years) 

 

• Bilateral safeguards on the 
following products: 

• Certain oil seeds (effective for 
up to 15 years) which will 
prevent the price increase on 
respective seed oils (e.g., 
sunflower oil) 

• Leather raw material (effective 
for up to 15 years) which will 
prevent the price increase on 
leather products 



6 Impact on consumers:  
product variety 

Factors contributing to 
increase in product variety  

Factors contributing to 
product variety reduction 

• Reduction of trade barriers, namely  
abolition or reduction of import 
duties and reduction of non-tariff 
barriers, will drive up EU imports 

• Increased business activity in 
Ukraine will lead to increase in 
domestic product variety 

 

• Harmonization of domestic 
standards and regulations with the 
EU rules and standards will drive 
domestic and imported products 
that are non-compliant with safety 
requirements out of the market 

• Compliance with intellectual 
property rights protection 
requirements, e.g. longer-lasting 
exclusive drug patents/registration, 
will prevent early launches of 
generic drugs 
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Impact on hired employees 

Arrangements Potential effects 

• Arrangements affecting economic 
growth including trade barriers 
reduction, harmonization of laws 
and administrative procedures, etc.  

Effect on labor demand and, 
consequently, on employment and 
income ( or  depending on sector) 

• Higher standards of labor 
protection and compliance with 
international labor standards 

Improved protection of hired 
employee rights; improved working 
conditions 

• Cooperation in employment, social 
policy and equal opportunity 

Improved social security including its 
quality and accessibility, gender 
equality, safe working conditions, etc. 
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Impact on businessmen 

Arrangements  Potential effects 

• Business cooperation: 

• Improved business 
environment due to 
streamlining of regulatory 
rules and practices 

• Implementation of the small 
and medium business 
development strategy based 
on the principles of the 
European Charter for Small 
Enterprises with a special 
focus on micro and handicraft 
businesses 

Improved business environment will 
contribute to small business 
development and, consequently, 
increase in employment 



9 Impact on households:  
regional development 

Arrangements  Potential effects 

• Cooperation in rural development Improved economic well-being of 
rural communities 

• Cooperation in regional policy with 
a special focus on special emphasis 
on the development of 
disadvantaged areas 

Improved living conditions, 
employment rate and economic well-
being of regions in focus  



10 Impact on households: 
environmental protection 

Arrangements Potential effects 

• Guaranteed high standards of 
environmental protection  

• Ukraine’s commitments to bring 
national laws and procedures into 
compliance with relevant EU acquis 

• Promoting trade and investment in 
environment-friendly products, 
services and technology, and 
ecolabeling 

Improved standards of living due to 
higher environmental standards 

Effect on labor demand and, 
consequently, on employment and 
income ( or  depending on sector) 

Increased demand for new 
professionals 

• Cooperation  aimed at at 
preserving, protecting, improving, 
and rehabilitating the quality of the 
environment 

Improved public health 

Improved air and water quality and 
reduced noise pollution 

Improved waste management 

Protection of biological and landscape 
diversity  
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Impact on medical patients 

Arrangements Potential effects 

• Cooperation aimed at strengthening of 
the public health system and its 
capacity in Ukraine, in particular 
through further development of 
primary health care 

• Cooperation in prevention and control 
of communicable (e.g. HIV/AIDS, TB) 
and non-communicable diseases 

• Ukraine has undertaken an obligation 
to gradually implement the EU rules 
and practices in the national legislation 

• Implementing the health in all policies 
approach and gradual integration of 
Ukraine into the EU healthcare 
networks 

Improved public health  

Improved quality of health care 
services 

Effect on health care prices ( or 
) 
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Impact on civic activists 

Arrangements Potential effects 

• Cooperation with civil society, 
particularly involvement of civil 
society organizations in the 
implementation of the Agreement 
provisions 

Increased role of civil society in state 
building as well as increased civic 
responsibility 

• Promotion of independent 
consumer associations and 
extension of contacts between 
consumer representatives 

Improved consumer protection 
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Impact on professionals 

Arrangements Potential effects 

• Bilateral agreements on 
recognition of individual 
qualifications 

Improved employee mobility 

• Cooperation in higher education 
with a focus on: 

• Higher education reform and 
modernization 

• Ensuring compatibility in 
higher education as part of the 
Bologna Process 

• Enhancing mobility of staff and 
students 

Improved labor force quality that will 
contribute to higher efficiency and 
welfare 
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Conclusions 

• The Association Agreement will affect individuals in many 
different ways. 

• From a consumer’s point of view, the implementation of the 
AA will mean higher product quality and safety. 

• The Agreement will help to improve the environmental 
situation in Ukraine which will have a positive effect on the 
nation’s health and well-being.  

• The economic transformation triggered by the 
implementation of the Agreement will affect labor demand, 
implying higher staff mobility and high qualification. 

• The Agreement envisages active sector cooperation, 
particularly in healthcare, education, social policy etc.  
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